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Independent Auditor’s Report 

To the Members of 
The Foundation of Greater Montreal 

Opinion 
We have audited the financial statements of The Foundation of Greater Montreal (the “FGM”), which 
comprise the statement of financial position as at December 31, 2023, and the statements of operations 
and changes in fund balances and cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies (collectively referred to as the 
“financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the FGM as at December 31, 2023, and the results of its operations and its cash flows for the 
year then ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Foundation or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Foundation’s financial reporting 
process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the FGM's internal controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the FGM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the FGM to cease to continue as a going
concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

March 20, 2024 

____________ 
1 CPA auditor, public accountancy permit No. A120628 
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2023  2022  

Notes 
Operating 

Fund  
Distribution 

Fund 
Endowment 

Fund  Total  Total  
$  $ $  $  $  

Revenue 8 

Contributions 28,770  19,887,108  20,195,821  40,111,699  35,337,893  
Realized investment 

income 70,117  7,820,161  —  7,890,278  10,060,658  
Management fees 1,861,382  (1,244,611 ) —  616,771  608,150  
Administration fees 1,916,143  (1,463,169 ) —  452,974  474,219  
Other 285,356  77,175  —  362,531  192,299  

4,161,768  25,076,664  20,195,821  49,434,253  46,673,219  

Expenses 
Grants —  33,119,622  —  33,119,622  34,412,974  
Administration 1,555,681  —  —  1,555,681  1,537,455  
Investment management 

and custodial fees 1,471,654  —  —  1,471,654  1,306,917  
Community engagement 284,886  2,050,264  —  2,335,150  1,686,571  
Life insurance premiums 

received in donations —  35,862  —  35,862  35,862  
Public affairs and 

communications 320,841  —  —  320,841  260,312  
Philanthropic 

development 423,767  —  —  423,767  363,387  
4,056,829  35,205,748  —  39,262,577  39,603,478  

Excess (deficiency) of 
revenue over expenses 
before change in  
unrealized fair value of  
investments 104,939  (10,129,084 ) 20,195,821  10,171,676  7,069,741  

Change in unrealized fair 
 value of investments 87,148  17,349,940  —  17,437,088  (30,314,712 ) 
Excess (deficiency) of 

revenue over expenses 192,087  7,220,856  20,195,821  27,608,764  (23,244,971 ) 

Fund balances, beginning of 
year 1,848,717  97,830,756  166,610,324  266,289,797  289,534,768  
Transfer of change in 

unrealized fair value 
of investments —  (14,443,348 ) 14,443,348  —  —  

 Other transfers —  840,244  (840,244 ) —  —  
Fund balances, end of year 2,040,804  91,448,508  200,409,249  293,898,561  266,289,797  

The accompanying notes are an integral part of the financial statements. 
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        2023  2022  

 Notes 
Operating 

Fund  
Distribution 

Fund  
Endowment 

Fund  Total  Total  
  $  $  $  $  $  
            
Assets            
Current assets            
 Cash  3,061,659  3,674,846  3,462  6,739,967  19,500,397  
 Accounts receivable  1,146,793  —  —  1,146,793  1,006,512  
 Amounts due from the 
  Operating Fund  —  2,224,133 * —  —  —  
 Amounts due from the 
  Endowment Fund  —  37,004,967 * —  —  —  
 Accrued interest and  
  dividends  2,554  48,554  —  51,108  83,892  
 Investments 3 —  4,681,091  193,988  4,875,079  8,275,995  
 Prepaid expenses  46,039  —  —  46,039  82,509  
  4,257,045  47,633,591  197,450  12,858,986  28,949,305  
            
Investments 3 1,428,052  43,814,917  237,216,766  282,459,735  238,880,648  
  5,685,097  91,448,508  237,414,216  295,318,721  267,829,953  
            
Liabilities            
Current liabilities            
 Accounts payable and 
  accrued liabilities  1,035,442  —  —  1,035,442  1,072,499  
 Amounts due to the 
  Distribution Fund  2,224,133 * —  37,004,967 * —  —  
 Deferred contributions  6 384,718  —  —  384,718  467,657  
  3,644,293  —  37,004,967  1,420,160  1,540,156  
            
Commitment 11           
            
Fund balances            
Externally restricted  7 —  91,448,508  199,991,800  291,440,308  264,023,631  
Internally restricted  —  —  417,449  417,449  417,449  
Unrestricted  2,040,804  —  —  2,040,804  1,848,717  
  2,040,804  91,448,508  200,409,249  293,898,561  266,289,797  
  5,685,097  91,448,508  237,414,216  295,318,721  267,829,953  
            
* These items are not reported in the Total column because they offset each other. 
 
The accompanying notes are an integral part of the financial statements. 
 
 
 
 
Approved by the Board 
 
 __________________________________________ , Director 
 
 __________________________________________ , Director 
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 2023  2022  
 $  $  
     
Operating activities     
 Excess (deficiency) of revenue over expenses 27,608,764  (23,244,971 ) 
 Adjustments for:     
  Shares donation (49,961 ) (100,000 ) 
  Residential property donation —  (4,600,000 ) 
  Change in unrealized fair value of investments (17,437,088 ) 30,314,712  
 10,121,715  2,369,741  
     
 Changes in non-cash operating working capital items     
  Accounts receivable (140,281 ) (178,268 ) 
  Accrued interest and dividends 32,784  (17,777 ) 
  Prepaid expenses 36,470  (17,764 ) 
  Accounts payable and accrued liabilities (37,057 ) (271,239 ) 
  Amounts due to the Foundation of Greater Montreal  
   Investment Fund —  (5,368,264 ) 
  Deferred contributions (82,939 ) (22,797 ) 
 9,930,692  (3,506,368 ) 
     
Investing activities     
 Acquisition of investments (39,283,571 ) (47,593,874 ) 
 Disposal of investments 16,592,449  54,972,504  
 (22,691,122 ) 7,378,630  
     
Net (decrease) increase in cash (12,760,430 ) 3,872,262  
Cash, beginning of year 19,500,397  15,628,135  
Cash, end of year 6,739,967  19,500,397  
     
The accompanying notes are an integral part of the financial statements. 
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1. Status and nature of activities 
The Foundation of Greater Montreal (the “FGM”), incorporated on December 20, 1999, under 
Part II of the Canada Corporations Act, with its statutes extended on December 4, 2012, under 
the Canada Not-for-profit Corporations Act, has the purpose of collecting donations, mainly 
through bequests or endowment funds, in order to promote social development, arts and 
culture, education, health and the environment. The FGM can also manage funds entrusted to it 
for administrative purposes. The FGM is a registered charity under the Income Tax Act. 

2. Accounting policies 
The financial statements have been prepared in accordance with Canadian accounting standards 
for not-for-profit organizations and the significant accounting policies are the following: 

Fund accounting 

The FGM follows the restricted fund method of accounting for its activities. 

a) Operating Fund 

The Operating Fund consists of the funds available for the operating activities of the FGM. 

b) Distribution Fund 

The Distribution Fund is a fund in which the FGM records donations to be distributed in 
accordance with the wishes of the donors, realized investment income to be distributed, 
unrealized investment income related to resources held by the distribution fund, grants 
disbursed, as well as any directly related expenses. 

c) Endowment Fund 

The Endowment Fund comprises the elements mentioned below: 

Externally restricted 

The restrictions comprise the following: 

Endowments 

Endowments include donations that, according to donor specifications, must be held 
in perpetuity or for a specific period of time, usually for a minimum of 10 years. 

Unrealized loss on fair value of investments 

This restriction includes the unrealized loss on fair value of endowment investments, 
which is presented in the Endowment Fund, until it is realized. 

Internally restricted 

These restrictions arise from transfers from the Distribution Fund to protect the capital. 
The amounts cannot be used without the prior consent of the FGM’s Board of Directors. 



The Foundation of Greater Montreal 
Notes to the financial statements 
December 31, 2023 

 Page 7 

2. Accounting policies (continued) 
Revenue recognition 

Unrestricted contributions are recognized as revenue of the Operating Fund in the year they are 
received or receivable if the amount to be received can be reasonably estimated and collection 
is reasonably assured. Restricted contributions related to general operations are recognized as 
revenue of the Operating Fund in the year in which the related expenses are incurred. 
Contributions received to be distributed in accordance with the wishes of the donors are 
recognized as revenue of the Distribution Fund. Endowment contributions are recognized as 
revenue of the Endowment Fund. 

Donations received in kind, estimated at the fair value established by an independent appraiser, 
are recorded in the year in which they are received. 

Investment income is recognized when it is earned. It is recorded as revenue in the Fund it 
relates to with the exception of investment income from the Endowment Fund’s investments 
that are presented in the Distribution Fund. The unrealized portion of the investment income is 
transferred to the Endowment Fund. 

Financial instruments 

Initial measurement 

Financial assets and financial liabilities originated or exchanged in arm’s length transactions 
are initially recognized at fair value when the FGM becomes a party to the contractual 
provisions of the financial instrument. Financial assets and financial liabilities originated or 
exchanged in related party transactions are initially recognized at cost. 

The cost of a financial instrument in a related party transaction depends on whether the 
instrument has repayment terms. The cost of financial instruments with repayment terms 
is determined using its undiscounted cash flows, excluding interest and dividend payments, 
less any impairment losses previously recognized by the transferor. The cost of financial 
instruments without repayment terms is determined using the consideration transferred or 
received by the FGM in the transaction.  

Subsequent measurement 

All financial instruments are subsequently measured at amortized cost except for the 
investments, which are measured at fair value at the statement of financial position date. 
Change in fair market value of investments, which include interest earned, accrued 
interest, realized gains and losses on disposal of investments, and unrealized change in fair 
market value of investments, are included in the statement of operations and changes in 
fund balances. 

Transaction costs 

Transaction costs related to financial instruments measured subsequent to initial 
recognition at fair value are expensed as incurred. Transaction costs related to other 
financial instruments are added to the carrying value of the asset or netted against the 
carrying value of the liability and are then recognized over the expected life of the 
instrument using the effective interest method. Any premium or discount related to an 
instrument measured at amortized cost is amortized over the expected life of the item 
using the effective interest method and recognized as interest income or expense. 
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2. Accounting policies (continued) 
Financial instruments (continued) 

Depreciation 

With respect to financial assets measured at cost or amortized cost, the FGM recognizes an 
impairment loss, if any, when it determines that a significant adverse change has occurred 
during the period in the expected timing or amount of future cash flows. When the extent 
of impairment of a previously written-down asset decreases and the decrease can be 
related to an event occurring after the impairment was recognized, the previously 
recognized impairment loss shall be reversed in the period the reversal occurs. 

Allocation of expenses 

Personnel costs and employer’s contributions are allocated based on proportion of time spent on 
activities by the employees. 

Use of estimates 

The preparation of financial statements in conformity with Canadian accounting standards for 
not-for-profit organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, and disclosures of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and 
expenses during the reporting period. Actual results could differ from these estimates. 

3. Investments 

 2023  2022  
 $  $  
     
252,044.350 units (226,712.323 units as at  
 December 31, 2022) of The Foundation of Greater  
 Montreal Investment Fund (Note 4) 269,968,232  227,687,186  
Canadian shares 2,279,941  2,183,047  
U.S. shares 170,960  382,247  
Preferred shares from a private company, redeemable after  
 the death of the last survivor of the two donors, dividend  
 of 4.725%  1,000,000  1,000,000  
Mutual funds 8,478,764  6,904,462  
Mortgage loan, bearing interest at 4.750% and maturing  
 in 2025  121,224  133,159  
Short-term guaranteed investment certificates  4,875,079  3,675,995  
Residential property, held for sale —  4,600,000  
Other 440,614  590,547  
 287,334,814  247,156,643  
     
Short-term portion 4,875,079  8,275,995  
 282,459,735  238,880,648  
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4. The Foundation of Greater Montreal Investment Fund 
In addition to managing its own funds, the FGM manages funds entrusted to it by various 
entities through The Foundation of Greater Montreal Investment Fund. 

Separate financial statements are prepared for The Foundation of Greater Montreal Investment 
Fund, which presents its investments, comprised mainly of units of shares of investment funds, 
at fair value. As at December 31, 2023, the fair value of the funds managed by The Foundation 
of Greater Montreal Investment Fund and the number of units held are as follows: 

   2023    2022  

 
Number  
of units    Fair value  

Number 
of units    Fair value  

   $    $  
         
Funds belonging to the FGM 252,044.350  269,968,232  226,712.323  227,687,186  
Funds managed for various  
 entities 117,910.748  126,295,798  116,425.564  116,926,194  
 369,955.098  396,264,030  343,137.887  344,613,380  

5. Line of credit 

The FGM has access to an authorized line of credit of $100,000 as at December 31, 2023 
($100,000 as at December 31, 2022), bearing interest at prime rate of 7.20% plus 1.00% 
(6.45% plus 1.00% in 2022). As at December 31, 2023 and 2022, the line of credit was not 
used. 

6. Deferred contributions 

Deferred contributions consist of external resources received in relation to a fundraising activity 
and programs for which expenses are not yet incurred as at December 31, 2023. 

 2023  2022  
 $  $  
     
Balance, beginning of year 467,657  490,454  
 Contributions received during the year 413,112  491,975  
 Amount recognized as revenue during the year (496,051 ) (514,772 ) 
Balance, end of year 384,718  467,657  
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7. Externally restricted 
Distribution fund 

The externally restricted amounts of the distribution fund originate from three sources. The first 
one is the capital of the funds for which is foreseen, in the agreement between the FGM and the 
creator of the fund, a gradual distribution of the capital within a 10-year period. The next one is 
the realized investment income from endowment funds to be distributed according to the 
donor's wishes, without regards to the planned distributions. Finally, the distribution fund 
comprises amounts received from diverse partnership agreements for philantropic projects 
spanning over the current year. The externally restricted amounts of the distribution fund are 
distributed as follows: 

 2023  2022  
 $  $  
     
Funds to be distributed 53,603,297  59,440,044  
Realized investment income from endowment funds 37,004,967  37,386,948  
Other amounts available for distribution 840,244  1,003,764  
 91,448,508  97,830,756  
     

Endowment fund 

a) Composition 

The externally restricted amounts are distributed as follows: 

 2023  2022  
 $  $  
     
Endowments 212,572,956  193,217,379  
Unrealized loss on fair value of endowment investments (12,581,156 ) (27,024,504 ) 
 199,991,800  166,192,875  
     

b) Endowments 

Following the agreements between the donors and the FGM, to which can also participate 
the ministry of Culture and Communications, the department of Canadian Heritage and the 
FGM, some donations remain the property of the FGM in perpetuity, for a minimal period of 
5 years, for a period from 1 to 5 years, or for a period of less than 1 year. The externally 
restricted amounts are distributed as follows: 

 2023  2022  
 $  $  
     
Perpetuity 179,230,190  164,918,105  
More than 5 years 14,220,700  8,400,017  
From 1 year to 5 years 11,558,395  12,168,718  
Less than 1 year 7,563,671  7,730,539  
 212,572,956  193,217,379  
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7. Externally restricted (continued) 
Endowment fund (continued) 

b) Endowments (continued) 

Under the Canada Cultural Investment Fund program (Endowment Incentives), the 
department of Canadian Heritage incentivizes not-for-profit professional arts organizations, 
to find new sources of funding. Under this program, organizations donate funds to the FGM. 
These donations are then owned by FGM in an endowment fund. The department of 
Canadian Heritage then also contributes to the endowment fund then also contributes 
amounts to the endowment fund, which are to be maintained perpetually. The realized 
investment income generated by the perpetuity fund is used to issue annual grants to the 
organizations. Since inception of the program in 2001, the FGM received a cumulative 
amount of $18,157,809 ($16,325,981 as at December 31, 2022) in donations from the 
department of Canadian Heritage. The endowment that should be maintained by FGM for 
the 42 organizations (42 in 2022) part of this program is of $36,315,618 ($32,651,962 as 
at December 31, 2022).  

8. Revenue 
a) Contributions 

During the year, the FGM received contributions of $40,111,699 ($35,337,893 in 2022). 
Contributions for 2023 include an amount of $35,862 ($35,862 in 2022), regarding life 
insurance premiums paid for which the FGM is the beneficiary of the proceeds. 

b) Realized investment income 

 2023  2022  
 $  $  
     
Units of The Foundation of Greater Montreal Investment  
 Fund 9,724,319  18,785,829  
Other investments (1,834,041 ) (8,725,171 ) 
 7,890,278  10,606,658  
     

c) Management fees 

 2023  2022  
 $  $  
     
The Foundation of Greater Montreal Investment Fund 1,861,382  1,728,105  
Less: professional fees attributable to the FGM (1,244,611 ) (1,119,955 ) 
 616,771  608,150  
     

d) Administration fees 

 2023  2022  
 $  $  
     
The Foundation of Greater Montreal Investment Fund  
 unitholders 1,916,143  1,729,946  
Less: professional fees attributable to the FGM (1,463,169 ) (1,255,727 ) 
 452,974  474,219  
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9. Life insurance 
The FGM has been assigned as the owner and beneficiary of life insurance policies.  
As at December 31, 2023, the amount of insurance in force totals $3,000,000 ($3,000,000 in 
2022). 

10. Financial instruments 

Because of its financial assets and financial liabilities, the FGM is exposed to the following risks 
related to the use of financial instruments: 

Market risk 

Market risk is the risk that the fair value or future cash flows of the FGM’s financial instruments 
will fluctuate because of changes in market prices. Market risk is comprised of currency risk, 
interest rate risk and other price risk. The FGM is exposed to certain of these risks, as described 
below. 

a) Currency risk 

A portion of the investments of The Foundation of Greater Montreal Investment Fund, 
in which the FGM holds units, is invested in shares and interests in equity funds invested in 
foreign countries. The units held by the FGM are consequently exposed to changes in 
foreign currencies. The same applies to the earned income associated with these units.  
The units held by the FGM are thus indirectly exposed to this risk. 

b) Interest rate risk 

A portion of the investments of The Foundation of Greater Montreal Investment Fund, in 
which the FGM holds units, is invested in fixed income funds which bear interest at a fixed 
rate. The mortgage loan also bears interest at a fixed rate. Consequently, a change in 
market interest rate will have an impact on the fair value of the units held by the FGM and 
the mortgage loan. 

c) Other price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in market prices (other than those arising from interest 
rate risk or currency risk), whether those changes are caused by factors specific to the 
individual financial instrument or its issuer, or factors affecting all similar financial 
instruments traded in the market. The FGM is exposed to other price risk through its 
investments in listed shares for which the value fluctuates with the quoted market price. 
The same applies to units held in The Foundation of Greater Montreal Investment Fund and 
its interests in mutual funds. 

Credit risk 

Credit risk is primarily attributable to the fact that a portion of the investments of 
The Foundation of Greater Montreal Investment Fund, in which the FGM holds units, is invested 
in fixed income funds which hold bonds and debentures. Therefore, there is a credit risk that the 
bond or debenture issuers will be unable to pay their obligations towards a fixed income fund, 
and this will have an impact on the assets of the FGM. 

11. Commitment 

Under a lease, the FGM must pay the annual expenses related to its occupancy. On an annual 
basis, the commitment is about $180,000 until 2035. 


